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The following Act of Parliament received the assent of the Presi¬ 
dent on the 28th April, 1963 and is hereby published for general in¬ 
formation: — 

THE FINANCE ACT, 1963 

No. 13 op 1963 

[28th April, 1963] 

An Act to give effect to the financial proposals of the Central 
Government for the financial year 1963-64. 

B* it enacted by Parliament in the Fourteenth Year of the 
Republic of India as follows:— 

1. (1) This Act may be called the Finance Act, 1963. 

(2) Save as otherwise provided in this Act, sections 3, 6 , 7, 9, 11, 
12, 13 and 21 shall be deemed to have come into force on the 1st 
day of April, 1963. 

2. (1) Subject to the provisions of sub-sections (2), (3), (4) and 
(5), for the assessment year commencing on the 1st day of April, 
1063,— 

(a) income-tax shall be charged at the rates specified in 
Part I of the First Schedule and,— 

(i) in the cases to which Paragraphs A, B, C and E of 
that Part apply, shall be increased by a surcharge for 
purposes of the Union and, except in the cases to which the 
said Paragraph E applies, a special surcharge, calculated in 
either case in the manner provided therein; and 

(ii) in the cases to which Paragraphs A and C of the 
aforesaid Part apply, shall further be increased by an addi¬ 
tional surcharge for purposes of the Union (hereinafter 
referred to as additional surcharge) calculated in the 
manner provided in the said Schedule; 

(b) super-tax shall, for the purposes of section 05 of the 
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Income-tax Act, 1961 (hereinafter referred to as the Income-tax 43 of i^i. 
Act), be charged at the rates specified in Part II of the First 
Schedule, and, in the cases to which Paragraphs A, B and C of 
that Part apply, shall be increased by a surcharge for purposes 
of the Union and a special surcharge, calculated in either caw in 
the manner provided therein. 

(2) In making any assessment for the assessment year com¬ 
mencing on the 1st day of April, 1963,— 

(a) where the total income of an assessee, not being a 
company, Includes any income chargeable under the head 
“Salaries”, the income-tax payable by the assessee on that part 
of his total income which consists of such inclusion shall bo oil 
amount bearing to the total amount of income-tax payable 
according to the rates applicable under the operation of the 
Finance (No. 2) Act, 1962, on his total income the same propor- 20 of 1M2. 
tion as the amount of such inclusion bears to his total income; 

(b) where the total income of an assessee, not being a 
company, includes any income chargeable under the head 
“Salaries” on which super-tax has been or might have been de¬ 
ducted under the provisions of sub-section (1) of section 192 of 
the Income-tax Act, the super-tax payable by the assessee on 
that portion of his total income which consists of Buch inclusion 
shall be an amount bearing to the total amount of super-tax 
payable according to the rates applicable under the operation of 

the Finance (No. 2) Act, 1962, on his total income the same pro- 20 °f 19<52 - 
portion as the amount of such inclusion bears to his total income. 

(3) In making any assessment for the assessment year commenc¬ 
ing on the 1st day of April, 1963, where the total income of a company, 
other than the Life Insurance Corporation of India established under 

the Life Insurance Corporation Act, 1956, includes any profits and *1 of IBM. 
gains from life insurance business, the super-tax payable by it shall 
be the aggregate of the tax calculated— 

(i) on the amount of profits and gains from life insurance 
(business so included, at the rate applicable to the Life Insurance 
Corporation of India in accordance with Paragraph E of Part II 
of the First Schedule; and 

(ii) on the remaining part of its total income, at the rate 
applicable to the company on its total income. 

(4) (a) In cases to which Chapter XII of the Income-tax Act 
applies, the tax chargeable shall be determined as provided in that 
Chapter, and with reference to the rates imposed by sub-section (1) 
or the rates as specified in that Chapter, as the case may be. 

(b) In computing under section 209 of the Income-tax Act, the 
advance tax payable by an assessee, the additional surcharge shall be 
included. 
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(c) The amount of income-tax to be deducted at source under sub¬ 
section (I) of section 192 of the Income-tax Act from income charge¬ 
able under the head “Salaries” shall include an additional surcharge 
equal in amount to the additional surcharge which would have been 
leviable if the estimated income under that head had been the total 
income. 

(5) In respect of any assessment for the assessment year com¬ 
mencing on the 1st day of April, 1963—- 

(i) an assessee being an Indian company or any other 
company which has made the prescribed arrangements for the 
declaration and payment of dividends within India or an assessee 
(other than a company) whose total income includes any profits 
and gains derived from the export of any goods or merchandise 
out of India, shall be entitled to a deduction, from the amount of 
income-tax and super-tax with which he is chargeable of an 
amount equal to the income-tax and super-tax calculated respec¬ 
tively at one-tenth of the average rate of income-tax and of the 
average rate of super-tax on the amount of such profits and gains 
included in the total income; 

(li) where an assessee of the type referred to in clause (i) 
is engaged in the manufacture of any articles in an industry 
specified in the First Schedule to the Industries (Development 
and Regulation) Act, 1951 exports after the 28th day of February, 
1963, such articles out of India, he shall be entitled, in addition 
to the deduction of tax referred to in clause (i), to a further 
deduction from the amount of tax with which he is chargeable 
for the assessment year of an amount equal to the income-tax 
and super-tax calculated respectively at the average rate of such 
taxes on an amount equal to two per cent, of the sale proceeds 
in respect of such export; 

(iil) where an assessee of the type referred to in clause (i) 
engaged in the manufacture of any articles in an industry specified 
in the said First Schedule sells after the 28th day of February, 
1963, such articles to any other person in India who himself 
exports them out of India and evidence is produced before the 
Income-tax Officer of such articles having been so exported, the 
assessee shall be entitled to a deduction from the amount of 
income-tax and super-tax with which he is chargeable for the 
assessment year of an amount equal to the income-tax and 
super-tax calculated respectively at the average rate of such 
taxes on a sum equal to two per cent, of the sale proceeds 
receivable by him in respect of such articles from the exporter; 

(iv) the total of the deductions under this sub-section shall 
in no case exceed the amount of income-tax and super-tax other- 
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( v ) nothing contained in clauses (ii) and (iii) shall apply 
in relation to fuels, textiles (including those dyed, printed or 
otherwise processed), sugar, vegetable oils and vanaspathi, 
cement and gypsum products and cigarettes respectively speci¬ 
fied in items 2, 23, 25, 28, 35 and 38 of the First Schedule to 
the Industries (Development and Regulation) Act, 1951 and in 
relation to such other articles in any other industry specified in 
that Schedule which may be notified in the Official Gazette by 
the Central Government having regard to the progress achieved 
by the industry or any other relevant factors; 

(vi) the amount of any profits and gains derived from the 
export of any goods or merchandise out of India in respect of 
which deduction of income-tax and super-tax is admissib,le under 
clause (i) shall be computed in accordance with the rules made 
by the Central Board of Revenue in this behalf. 

(6) In cases in which tax has to be deducted under sub-section 
(2) of section 192 and sections 193 to 195 of the Income-tax Act at 
the rates in force, the deduction shall be made at the rates specified 
in Part III of the First Schedule. 

(7) For the purposes of this section, and of the rates of tax 
Imposed thereby, and of section 3— 

(t) the expressions “assessment year”, “average rate of 
income-tax”, “average rate of super-tax”, "partner”, “tax” and 
“total income” have the meanings respectively assigned to them 
under clauses (9), (10), (11), (23), (43) and (45) of section 2 
of the Income-tax Act; 

(ii) the expression “earned income" has the same meaning 
as in section 2 of the Finance (No. 2) Act, 1982. 

(8) For the purposes of Paragraphs A and C of Part I of the First 
Schedule, the expression "residual income” means the amount of the 
total income as reduced by— 

(a) the amount of the capital gains, if any, included therein; 

and 


(b) the amount of tax (exclusive of additional surcharge) 
which would have been chargeable on such reduced total income 
if it had been the total income no part of which had been exempt 
from tax and on no portion of which deduction of tax had been 
admissible under any provisions of the Income-tax Act or this 
Act 


69 of 1051. 
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3. Notwithstanding anything contained in the provisions of Chap¬ 
ter VII or Chapter VIII-A or section 110 of the Income-tax Act 
or sub-section (5) of section 2 of this Act, in calculating any relief, 
rebate or deduction in respect of income-tax payable on the total 
income of an assessee which includes any income on which no in¬ 
come-tax is payable or in respect of which a deduction of income- 
tax is admissible under any of the aforesaid provisions, no account 
shall be taken of the additional surcharge. 

4. In section 2 of the Income-tax Act, for clause (44), the follow¬ 
ing clause shall be. and shall be deemed always to have been, subs¬ 
tituted, namely: — 

“ (44) ‘Tax Recovery Officer’ means— 

(i) a Collector or an additional Collector; 

(li) any such officer empowered to effect recovery of 
arrears of land revenue or other public demand under any 
law relating to land revenue or other public demand for the 
time being in force in the State as may be authorised by the 
State Government, by general or special notification in the 
Official Gazette, to exercise the powers of a Tax Recovery 
Officer; 

(iii) any Gazetted Officer of the Central or a State 
Government who may be authorised by the Central Govern¬ 
ment, by general or special notification in the Official Gazette, 
to exercise the powers of a Tax Recovery Officer;”. 
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5. In section 13 of the Income-tax Act, in clause (t>), for the words 
“trust or charitable institution”, the words “trust for charitable pur¬ 
poses or a charitable institution” shall be, and shall be deemed always 
to have been, substituted. 

6. In section 40 of the Income-tax Act, in clause (c),— 

(I) before tne Explanation, the following sub-clause shall be 
inserted, namely:— 

" (iii) any expenditure which results directly or indirectly in 
the provision of any remuneration or benefit or ame¬ 
nity to an employee who is a citizen of India, to the 
extent such expenditure exceeds the amount calculat¬ 
ed at the rate of five thousand rupees per month for 
any period of his employment after the 28th day of 
February, 1963: 

Provided that in computing the aforesaid expenditure, any 
payments by way of gratuity or any sums comprised in the 
transferred balance of an employee participating in a recognised 
provident fund referred to in clause ( vii ) of sub-section (I) of 
section 17, or the amount of any compensation referred to in 
clause (i) or any payment referred to in clause (it) of sub-section 
(3) of that section shall not be taken into account.”. 
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(2) In the Explanation after the words, brackets and figure 
“referred to in sub-clause (i) ”, the words, brackets and 
figures “or in sub-clause (iii)” shall be inserted. 

7. In section 58 of the Income-tax Act, in clause (t>), after the 
words, brackets and figure “referred to in sub-clause (t) ”, the words, 
brackets and figures “or in sub-clause (iii) ” shall be inserted. 

8. In section 139 of the Income-tax Act,— 

(1) in sub-section (1), in clause (iii) (b) of the proviso, the 
words “as finally assessed” shall be, and shall be deemed always 
to have been, omitted; 

(2) after sub-section (1), the following sub-section shall 
be, and shall be deemed always to have been, inserted, namely: — 

“ ( 1A ) Where as a result of an order under section 154 or 
section 155 or section 250 or section 254 or section 260 or sec¬ 
tion 262 or section 264, the amount of tax on which interest 
waa payable under clause (iii) of the proviso to sub¬ 
section (1) has been reduced, the interest shall be reduced 
accordingly, and the excess interest paid, if any, shall be 
refunded.”; 

(3) after sub-section (7), the following aub-section shall be 
inserted, namely: — 

“(8) Notwithstanding anything contained in clause (iii) 
of the proviso to sub-section (1), the Income-tax Officer may, 
in such cases and under such circumstances as may be pres¬ 
cribed, reduce or waive the interest payable by any person 
under any provision of this section.”. 

9. After section 141 of the Income-tax Act, the following section 
shall be inserted, namely :— 

“141 A. (1) If any assessee having furnished a return under 
section 139 before the 1st day of January of the assessment year, 
pays before that date the tax determined as payable by him in 
pursuance of a provisional assessment made under section 141 or 
a regular assessment made under section 143 or section 144, or 

where neither of such assessments has been made before that 
date, the tax payable by him on the basis of such return after 
taking into consideration the tax paid for the assessment year 
under the provisions of Chapter XVII-B or Chapter XVII-C, he 
shall be entitled to a deduction from the amount of income-fax 
and super-tax with which he is chargeable of an amount equal 
to one per cent, of the amount of tax so paid by him before the 

said date. 

(2) If any assessee does not furnish a return under section 
139 before the 1st day of January of the assessment year and no 
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regular assessment under section 144 is made before the said 
date, he shall, in addition to the amount of income-tax and 
super-tax with which he is chargeable, be liable to pay an amount 
calculated at two per cent, per annum from the said 1st day of 
January to— 

(i) in the case where no return is furnished, the data an 
which a regular assessment is made under section 144; 

(ii) in the case where a return is filed after the said 1st 
day of January, the date on which a provisional assessment 
under section 141 or a regular assessment under section 148 
or section 144, whichever is earlier, is made; 

the calculation in the case referred to in clause (i) being made 
with reference to the tax payable on regular assessment under 
section 144 and in the case referred to in clause (ii) being made 
with reference to the tax payable on the basis of the return, and 
in either case after taking into consideration the tax already paid 
under the provisions of Chapter XVII-B or Chapter XVII-C. 

(3) If any assessee having furnished a return under 
section 139 before the 1st day of January of the assessment year 
does not pay before that date the tax payable on the basis of 
such return after taking into consideration the tax already paid 
for the assessment year under the provisions of Chapter XVII-B 
or Chapter XVII-C and no provisional assessment under section 
141 or regular assessment under section 143 or section 144 is 
made before the said date, he shall, in addition to the amount of 
income-tax and super-tax with which he is chargeable, be liable 
to pay an amount calculated at two per cent, per annum from 
the said 1st day of January to the date on which a provisional 
assessment under section 141 or a regular assessment under sec¬ 
tion 143 or section 144, whichever is earlier, is made, the calcula¬ 
tion being made with reference to the tax payable on the basis 
of the return after taking into consideration the tax already paid 
under the provisions of the aforesaid Chapters. 

(4) Any sum paid by an assessee in accordance with the 
provisions of sub-section (1) otherwise than in pursuance of a 
provisional assessment made under section 141 or a regular 
assessment under section 143 or section 144, shall be treated as a 
payment of tax in respect of the relevant assessment year, and 
credit therefor shall be given to the assessee in the regular 
assessment.”. 

10. In section 146 of the Income-tax Act, for the words and figures Amend, 
“in accordance with the provisions of section 143 or 144”, the words mentof 
and figures “in accordance with the provisions of section 143 or ® ec tionl48. 
section 144” shall be substituted. 
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Amend- 11. In section 209 of the Income-tax Act, after clause (c) and 
section* before the Explanation, the following clause shall be inserted, 
208 namely 

“(d) in cases where the Income-tax Officer makes an amend¬ 
ed order referred to in sub-section (3) of section 210 on the basis 
of a provisional assessment, the total income on the basis of 
which the relevant provisional assessment had been made shall 
be substituted for the total income referred to in clause (a).". 


Amend- 12. In section 210 of the Income-tax Act, for sub-section (3), the 

nwnt of following sub-section shall be substituted, namely 
section 

aio. “(3) If, after the making of an order by the Income-tax 

Officer under this section and before the 15th day of February of 
the financial year, a regular assessment or a provisional assess¬ 
ment under section 141 of the assessee (or of the registered firm 
of which he is a partner) is made in respect of a previous year 
later than that referred to in the order of the Income-tax Officer, 
the Income-tax Officer may make an amended order requiring 
the assessee to pay in one instalment on the specified date, or in 
equal instalments on the specified dates, if more than one, falling 
after the date of the amended order, the advance tax computed 
on the basis of the total income determined for the purposes of 
the regular assessment or the provisional assessment aforesaid 
as reduced by the amount, if any, paid in accordance with the 
original order.”. 


Amend¬ 
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13. In section 215 of the Income-tax Act, for sub-section (2), the 
following sub-section shall be substituted, namely 

“(2) Where before the date of completion of a regular assess¬ 
ment, a provisional assessment is made under section 141 or tax 
is paid by the assessee otherwise than in pursuance of such a 
provisional assessment— 

(i) Interest shall be calculated in accordance with the 
foregoing provision up to the date on which the tax is paid 
either as provisionally assessed or otherwise; and 

(li) thereafter interest shall be calculated at the rate 
aforesaid on the amount by which the tax as so paid (in so 
far as it relates to income subject to advance tax) falls short, 
of the said seventy-five per cent.’’. 


Amend- 14. In section 220 of the Income-tax Act, to sub-section (2) the 

mentof following proviso shall be, and shall be deemed always to have been, 
section 220, added, namely :— 

“Provided that, where as a result of an order under section 
154, or section 165, or section 250, or section 254, or section 260, 
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or section 262, or section 264, the amount on which interest was 
payable under this section had been reduced, the interest shall be 
reduced accordingly and the excess interest paid, if any, shall be 
refunded.”. 

15. In section 223 of the Income-tax Act, in sub-section (2), the Amend- 
words “in a district” shall be, and shall be deemed always to have Action 228 
been, omitted. 

16. In section 233 of the Income-tax Act, for the words and figures Amend- 
“assessment made under section 143 or 144”, the words and figures Action 233 
“assessment made under section 143 or section 144” shall be substi¬ 
tuted. 


17. In section 271 of the Income-tax Act, in sub-section (1), in Amend- 


clause (a), the word “his” occurring before the words “total income 
shall be omitted. 


11 ment of 
section 271, 


18. In section 291 of the Income-tax Act, in sub-section (1), after Amend- 
the words “the evasion of payment of tax on income”, the words ^ction*29l 
“It is necessary or expedient so to do” shall be inserted. 

19. In section 297 of the Income-tax Act, in sub-section (2), in Amend- 
clause (e), before the words, figures and letter “section 23A of the 
repealed Act”, the words, brackets and letters “subject to the 
provisions of clause (g) and clause (j) of this sub-section” shall be, 

and shall be deemed always to have been, inserted. 

20. In the Second Schedule to the Income-tax Act,— Amend- 

(1) in Part I, after rule 19, the following rule shall be, and ^Second 
shall be deemed always to have been, inserted, namely:— Schedule. 


“19A. A Tax Recovery Officer, being a Collector or an Entrusl- 
additional Collector, may, subject to the approval of the State 
Government, entrust any of his functions as Tax Recovery functions 
Officer to any other officer lower than him in rank who is o° llec_ 
empowered to effect recovery of arrears of land revenue or additional 
other public demand under any law relating to land revenue Collector - 
or other public demand for the time being in force in the 
State and such officer shall, in relation to functions so 
entrusted to him, be deemed to be a Tax Recovery Officer.”; 

(2) in rule 86, for sub-rule (1), the following sub-rule shall 
be, and shall be deemed always to have been, substituted, 
namely.— 


“(J) An appeal from any original order passed by the 
Tax Recovery Officer under this Schedule, not being an order 
which is conclusive, shall lie— 

(a) in the case of a Tax Recovery Officer, being a 
Collector or an additional Collector or an officer referred 
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to in sub-clause (Hi) of clause (44) of section 2, to the 
revenue authority to which appeals ordinarily lie against 
the orders of a Collector under the law relating to land 
revenue of the State concerned; and 

(b) in any other case, to the revenue authority to 
which an appeal or an application for revision would 
ordinarily lie, if the order passed by him were the order 
under the law relating to land revenue or other public 
demand for the time being in force in the State con¬ 
cerned.”. 

21. In flection 5 of the Wealth-tax Act, 1957,— 

(1) in sub-section (1) — 

(a) clause (ocv) shall be omitted; 

(b) in clause (xvi) , for the words “twelve year national 
plan savings certificates held by the assessee”, the words 
“twelve year national plan savings certificates, ten year 
defence deposit certificates and twelve year national defence 
certificates held by the assessee, to the extent to which the 
amount of such certificates or deposits do not exceed in each 
case the maximum amount permitted to be invested or 
deposited therein” shall be substituted; 

(2) to sub-section (3), the following proviso shall be added, 
namely: — 

“Provided that for the purpose of making any assessment 
for the financial year commencing on the 1st day of April, 
1963, the provisions of clause (b) shall not apply to ten year 
defence deposit certificates and twelve year national defence 
certificates held by the assessee on the relevant valuation 
date.”. 

22. In the Indian Tariff Act, 1934 (hereinafter referred to as the 

Tariff Act),- 

(1) in section 2A,— 

(i) in sub-section (1 ),— 

(a) after the words “manufactured in India” 
occurring before the Explanation, the following shall be 
inserted, namely :— 

“and if such excise duty on a like article is 
leviable at any percentage of its value, the customs 
duty to which the imported article shall be so liable 
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shall be calculated at that percentage of the value 
of the imported article.”; 

(b) in the Explanation, for the words, “In this sub¬ 
section”, the words, brackets, figure and letter "In this 
sub-section and sub-section ( 1 A) ” shall be substituted; 

(ii) after sub-section ( 1 ), the following sub-section shall 
be inserted, namely:— 

“(1A) For the purpose of calculating under this 
section the customs duty on any imported article equal 
to the excise duty for the time being leviable on a like 
article, if produced or manufactured in India, where 
such excise duty is leviable at any percentage of its value, 
the value of the imported article shall, notwithstanding 
anything contained in section 14 of the Customs Act, 1962 
be the aggregate of— 

(i) the value of the imported article determined 
under sub-section (7) of the said section 14 or the 
tariff value of such article fixed under sub-section 
( 2 ) of that section, as the case may be; 

(ii) any duty of customs chargeable on that 
article under section 12 of the Customs Act, 1962 
other than the duty referred to in sub-section ( 1 ) ; 
and 

(hi) any sum chargeable on that article under 
any law for the time being in force as an addition 
to, and in the same manner as, a duty of customs.”; 

( 2 ) the First Schedule shall be amended in the manner speci¬ 
fied in the Second Schedule to this Act. 

23. ( 1 ) In the case of goods chargeable with a duty of customs „ . 

which is specified in the First Schedule to the Tariff Act as amended o^dutf ^ 8 
by this Act or any subsequent Act of Parliament, or in that Schedule ot CUBtom * 
read with any notification of the Central Government for the time 
being in force, there shall be levied and collected as an addition to, 
and in the same manner as, the total amount so chargeable, a sum 
equal to 10 per cent, of such amount: 

Provided that in computing the total amount so chargeable, any 
duty chargeable under section 2A of the Tariff Act or section 24 of 
this Act shall not be included. 

( 2 ) Sub-section ( 2 ) shall cease to have effect after the 31st day 
of March, 1964 except as respects things done or omitted to be done 
before such cesser; and section fi of the General Clauses Act, 1897 shall 


10 of 1897 
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apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

24. (1) There shall be levied and collected, with effect from such 
date as may be specified in this behalf by the Central Government 
by notification in the Official Gazette, on all goods mentioned in the 
First Schedule to the Tariff Act as amended by this Act or any 
subsequent Act of Parliament, a regulatory duty of customs which 
shall be¬ 
ta) twenty-five per cent, of the rate, if any, specified in the 

said First Schedule read with any notification issued under 

section 3A or sub-section ( 1 ) of section 4 of the Tariff Act; or 

(b) ten per cent, of the value of the goods as determined in 

accordance with the provisions of section 14 of the Customs Act, 

1962, 

whichever is higher: 

Provided that different dates may be specified by the Central 
Government for different kinds of goods. 

(2) Sub-section ( 1 ) shall cease to have effect after the 31st day of 
March, 1964 except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duty of customs leviable under this section in respect of 
any goods referred to In sub-section (1) shall be in addition to any 
other duty of customs chargeable on such goods under the Customs 
Act, 1962. 

(4) The provisions of the Customs Act, 1962 and the rules and 
regulations made thereunder, including those relating to refunds and 
exemptions from duties, shall, as far as may be, apply in relation to 
the levy and collection of the regulatory duty of customs leviable 
under this section in respect of any goods as they apply In relation 
to the levy and collection of the duties of customs on such goods 
under that Act or those rules and regulations. 

(5) Every notification issued under sub-section (1) shall, as soon 
as may be after it is issued, be placed before each House of Parliament. 

25. In the Indian Tariff (Amendment) Act, 1949, in sections 4 and 
5, for the figures "1963”, the figures “1964” shall be substituted. 


52 of 1982. 


10 of 1897. 


52 of 1962. 
52 Of 1962. 
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26. In the Central Excises and Salt Act, 1944 (hereinafter referred Am^nd- 
to as the Central Excises Act), in the First Schedule,— Act l of 

(a) in Item No. 4,— 1944 ' 

(1) under “I. Unmanufactured tobacco—”— 

for the entry in the third column against sub-item 
(5), the entry “One rupee and sixty naye paise’’ shall 
be substituted; 

(2) under “II, Manufactured tobacco —’’— 

for the entries in the third column against sub-items 
(2) (i), (2) (ii), ( 2 ) (iii), ( 2 ) ( iv) and (2) (n), the entries 
“Thirty-four rupees”, "Seventeen rupees”, “Eight rupees 
and fifty naye paise”, “Four rupees and twenty naye 
paise” and “Two rupees” shall, respectively, be substi¬ 
tuted; 

(b) in Item No. 6 , for the entry in the third column, the 
entry “Four hundred and ten rupees per kilolitre at fifteen 
degrees of Centigrade thermometer” shall be substituted; 

(c) in Item No. 7, for the entry in the third column, the entry 
“Two hundred and ten rupees per kilolitre at fifteen degrees of 
Centigrade thermometer” shall be substituted; 

(d) in Item No. 8 , for the entries in the third column against 
sub-items (a) and (b), the entries “Three hundred and ninety 
rupees per kilolitre at fifteen degrees of Centigrade thermometer” 
and “Three hundred and seventy rupees per kilolitre at fifteen 
degrees of Centigrade thermometer” shall, respectively, be substi¬ 
tuted; 

(e) in Item No. 9, for the entry in the third column, the 
entry “One hundred and ninety-five rupees per metric tonne” 
shall be substituted; 

(/) in Item No. 13, for the entry in the third column, the 
entry “Thirty-two rupees per quintal” shall be substituted; 

( g ) in Item No. 14,— 

( 1 ) in sub-item I (4) (ll), the words "and ready mixed 
paints, sold by weight” occurring in the second column shall 
be omitted; 

(2) in sub-item I (4) (iii) , the words “sold by volume” 
occurring in the second column shall be omitted; 

(3) for the entries in the third column against sub-items 
1(1) (ii), 1(3) (n), 1(3) (in), 1(4) (i), 1(4) («), 1(4) (iii), II(i) 
and III(i), the entries “Seventy-five naye paise per kilo¬ 
gram”, “Thirty rupees and fifty naye paise per quintal”, 
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“One rupee and five naye paise per litre”, “Seventy-five naye 
paise per kilogram”, “Nineteen rupees and fifty naye paise 
per quintal”, “Sixty-five naye paise per litre”, “Thirty-five 
naye paise per litre” and “One rupee and fifty naye paise 
per litre” shall, respectively, be substituted; 

(h) in Item No. 15, for the entries in the third column 
against sub-items 1(1) (i), 1(1) (ii), 1(2), 1(3), II (i) and IT (ii), 
the entries “Fifteen rupees and fifty naye paise per quintal”, 
“Eighteen rupees per quintal”, “Thirty-seven rupees and fifty- 
five naye paise per quintal”, “Thirty-seven rupees and fifty-five 
naye paise per quintal”, “Thirteen rupees and twenty-five naye 
paise per quintal” and “Fifteen rupees and fifty naye paise per 
quintal” shall, respectively, be substituted; 

(i) in Item No. 17, for the entry In the third column against 
sub-item (5), the entry “Thirty-five naye paise per kilogram” 
shall be substituted; 

(j) in Item No. 26A, for the entries in the third column 
against sub-items (1) and (2), the entries “Three hundred rupees 
per metric tonne” and “Five hundred rupees per metric tonne” 
shall, respectively, be substituted; 

(k) In Item No. 26AA, sub-item (i) shall be renumbered as 
(la) thereof and before the sub-item (ia) as so renumbered, the 
following sub-item shall be inserted, namely 

"(0 Semi-finished steel including Thirty rupees per metric tonne plus the 
blooms, billets, slabs, sheet bars, excise duty for the time being leviable on 
tin bars and hoe bars. steelingots.”. 

27. (1) When goods of the description mentioned in this section 
chargeable with a duty of excise under the First Schedule to the 
Central Excises Act, as amended by this Act or any subsequent Act 
of Parliament or under that Schedule read with any notification of 
the Central Government for the time being in force, are assessed to 
duty, there shall be levied and collected— 

(a) as respects goods comprised in Items Nos. 6, 8, 9, 14D, 
17(3), 22A, 23A except sub-item (I) thereof, 23B, 28, 29, 31 except 
sub-item (I) thereof and 32 of that Schedule, a special duty of 
excise equal to 10 per cent, of the total amount so chargeable on 
such goods; 

(b) as respects goods comprised in Items Nos. 2, 3(1), sub- 
items I, II (2) and II (3) of Item No. 4, Items Nos. 13, 14, 14F, 15, 
15A, 15B, 16, 16A, 17 except sub-item (3) thereof, 18A(2), 21, 
22, 23, 23A(I), 27, 30, 31 (1), 33, sub-items (I) and (4) of Item 
No. 34 and Item No, 37 of that Schedule, a special duty of excise 
equal to 20 per cent, of the total amount so chargeable on such 
goods; and 
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(c) as respects goods comprised in Items Nos. 4 II (I), 18, 

18A(1), 18B, 20, 29A, 33A, sub-items (2) and (3) of Item No. 34 
and radiograms comprised in Item No. 37A of that Schedule, a 
special duty of excise equal to 33 1/3 per cent, of the total amount 
so chargeable on such goods. 

(2) Sub-section (1) shall cease to have effect after the 31st day 
of March, 1964 except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section (1) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such special duties shall 
be levied for purposes of the Union and the proceeds thereof shall 
not be distributed among the States. 

(4) The provisions of the Central Excises Act and the rules made 
thereunder, including those relating to refunds and exemptions from 
duties, shall, as far as may be, apply in relation to the levy and 
collection of the duty of excise leviable under this section in respect 
of any goods as they apply in relation to the levy and collection of 
the duties of excise on such goods under that Act or those rules. 

28. (1) There shall be levied and collected, with effect from such Regulatory 
date as may be specified in this behalf by the Central Government _°* 
by notificatidn in the Official Gazette, on all goods mentioned In the 
First Schedule to the Central Excises Act as amended by this Act or 
any subsequent Act of Parliament, a regulatory duty of excise which 
shall be ten per cent, of the value of the goods as determined in 
accordance with the provisions of section 4 of the Central Excises 
Act: 

Provided that different dates may be specified by the Central 
Government for different kinds of goods. 

(3) The duties of excise referred to in sub-section (I) in respect 
of March, 1964, except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section (I) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
.any other law for the time being in force and such regulatory duties 
shall be levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 
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(4) The provisions of the Central Excises Act and the rules made 
thereunder, including those relating to refunds and exemptions from 
duties, shall, as far as may be, apply in relation to the levy and 
collection of the regulatory duty of excise leviable under this section 
in respect of any goods as they apply in relation to the levy and 
collection of the duties of excise on such goods under that Act or 
those rules. 

(5) Every notification issued under sub-section (1) shall, as soon 
as may be after it is issued, be placed before each House of Parliament, 

29. For the year beginning on the first day of April, 1963, no duty 
under the Central Excises Act, or the Tariff Act shall be levied in 
respect of salt manufactured in, or imported into, India. 

30. In the Schedule to the Medicinal and Toilet Preparations 
(Excise Duties) Act, 1955,— 

(a) in Item No. 1, in the column relating to “Rate of duty”, 
for the words “Ten per cent, ad valorem”, the words “Rupee 
one and ten naye paise per litre of the strength of London proof 
spirit or ten per cent, ad valorem, whichever is higher." shall be 
substituted; 

( b ) in Item No. 2— 

(1) in the column relating to “Description of dutiable 
goods”, the words “which are prepared by distillation or to 
which alcohol has been added, and” shall be omitted; 

(2) in the column relating to “Rate of duty”, the words 
“or ten per cent, ad valorem, whichever is higher” shall be 
inserted at the end; 

(c) in Item No. 3, after sub-item (ii), the following item 
shah be inserted, namely: — 

“(Ha) Ayurvedic preparations, con- Rupees fifteen and fifiy naye poise per litre 
taming alcohol, which are pre- of the strength of London proof spirit.”; 
pared by distillation or to which 
alcohol has been added, and 
which arc capable of being con¬ 
sumed as ordinary alcoholic, be¬ 
verages. 

(d) in Item No. 6, in the column relating to “Rate of duty", 
for the words “Twenty-five per cent, ad valorem”, the words 
“Rupees three and eighty-five naye paise per litre of the strength 
of London proof spirit or twenty-five per cent, ad valorem, which¬ 
ever is higher” shall be substituted- 
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31. For the First Schedule to the Indian Post Office Act, 1898, the 
following Schedule shall be substituted, namely: — 

“THE FIRST SCHEDULE 
Inland Postage Rates 
(See section 7) 

Ltttfrs 

Fora weight notexceeding fiftcengram8 ..... 15 naye paise. 

For every fifteen grams, or fraction thereof, exceeding fifteen grams 10 naye paise. 


Letter-cards 

For a letter-card ......... 10 naye paise. 

Post cards 

Single.. 6 naye paise. 

Reply.. ■ 12 naye paise. 

Booh, Pattern and Sample packets 

For the first fifty grams or fraction thereof .... 10 naye paiae. 

For every additional twenty-five grams, or fraction thereof, in 
excess of fifty grams.. 5 naye paiae. 

Registered Newspapers 

For a weight not exceeding one hundred grams .... 2 naye paise. 


For a weight exceeding one hundred grams and not exceeding two 
hundred grams ......... 3 naye paise. 

For every two hundred grams, or fraction thereof, exceeding two 
hundred grams ......... 3 naye paise. 

In the case of more than one copy of the same issue of a registered 
newspaper being carried In the same packet— 

fora weight not exceeding one hundred grams • . • 3 naye paise. 

for every additional fifty grams, or fraction tncreof, In excess of 
' one hundred grains ....... 2 naye paise. 

Provided that such packet shall not be delivered at any addressee’s 
residence but shall be given to a recognised agent at the Post Office. 

Parcels 

Forawcightnotexcecdingfourhundredgrams .... 6onayc paise, 

* 

For every four hundred grams, or fraction thereof, exceeding four 
hundred grams ......... 60 naye paise.’ . 


Amend¬ 
ment of 
Act 6 Of 
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THE FIRST SCHEDULE 
(See section 2) 

Part I 

Income-tax and surcharges on income-tax 
Paragraph A 

(i) In the case of every individual who is married and every 
Hindu undivided family whose total income does not exceed Rs. 20,000 
in either case— 


Where the individual hag no 
child wholly or mainly depen¬ 
dent on him or where the 
Hindu undivided family has 
no minor coparcener. 


Rates oj Income-tax 


Where the individual has 
one child wholly or mainly 
dependent on him or where 
the Hindu undivided family 
has one minor coparcener. 


Where the individual has 
more than one child wholly 
or mainly dependent on him 
or where the Hindu undivi¬ 
ded family has more than 
one minor coparcener. 


Rs. 


Rs. Rs. 


[1) On the first 

3,000 of total 
income 

3,300 of total income 

3,600 of total 
income 

Nil 

(3) On the next 

3,000 ,, 

1,700 


1,400 

i) 

3 % 

(3) On the next 

2,500 „ 

2,500 


3,500 

33 

7 % 

(4) On the next 

2,500 „ 

2,500 

S3 

3,500 

>3 

io% 

(5) On the next 

2,500 „ 

2,500 

» 

2,500 

33 

12% 

(6) On the next 

2,500 „ 

2,500 

33 

2,500 

31 

15 % 

(7) On the next 

2,500 „ 

2,500 

J1 

3,500 

>3 

20% 

(8) On the next 

2,500 „ 

2,500 


2,500 

39 

23 % 


(il) In the case of every individual who Is not married and every 
individual or Hindu undivided family whose total income in either 
case exceeds Rs. 20,000 and in the case of every unregistered firm or 
other association of persons or body of individuals, whether 
incorporated or not, or every artificial juridical person referred to in 
sub-clause (mi) of clause (31) of section 2 of the Income-tax Act, 
not being a case to which any other Paragraph of this Part applies :— 


(1) On the first. 


Rs. 

. 1,000 of total income 

Nil 

(3) On the next ..... 


. 4,000 

19 

3 % 

•K3) On the next ..... 


• 3,500 

99 

7 % 

f4) On the next ..... 


. 3,500 

33 

10% 

(5) On the next ..... 


. 3,500 

31 

12% 

(6) On the next ..... 


• 3,500 

91 

15 % 

(7) On the next ..... 


. 2,500 

33 

20% 

(8) On the next ..... 


■ 3,500 

33 

23 % 

(9) On the balance of total income 




2<% 
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Provided that for the purposes of this Paragraph— 

(i) no income-tax shall be payable on a total income whicn 
does not exceed the limit specified below; 

(ii) the income-tax payable shall in no case exceed half the 
amount by which the total income exceeds the said limit; 

(iii) the income-tax payable by an individual who is married 
or a Hindu undivided family whose total income exceeds in either 
case Rs, 20,000 shall not exceed the aggregate of— 

(a) the income-tax which would have been payable if 
the total income had been Rs. 20,000; 

(b) half the amount by which the total income exceeds 
Rs. 20,000; 

The limit aforesaid shall be— 

(i) Rs. 6,000 in the case of every Hindu undivided family 
which as at the end of the previous year satisfies either of the 
following conditions, namely :— 

(a) that it has at least two members entitled to claim 
partition who are not less than eighteen years of age; or 

(b) that it has at least two members entitled to claim 
partition who are not lineally descended one from the other 
and who are not lineally descended from any other living 
member of the family; 

(ii) Rs. 3,000 in every other case. 

Surcharges on income-tax 

The amount of income-tax computed at the rates hereinbefore 
speciiled shall be increased by the aggregate of the surcharges 
calculated as under: — 

(a) a surcharge for purposes of the Union equal to the sum 

of— 

(i) two and a half per cent, of the amount of income-tax 
calculated at the average rate of income-tax on the income 
under the head “Salaries” included in the total income: 

(ii) five per cent, of the amount of income-tax calculated 
at the average rate oi income-tax on the total income as 
reduced by the income under the head “Salaries” included 
therein; and 

(iii) where the earned income included in the total 
income exceeds Rs. 1,00,000, ten per cent of the difference 
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between the amount of income-tax which would have been 
payable on the whole of the earned income included in the 
total income if such earned income had been the total income 
and the amount of income-tax payable on a total income of 
Rs. 1,00,000; 

(b) a special surcharge at fifteen per cent, of the difference 
between the amount of income-tax on the total income and the 
amount of income-tax on the whole of the earned income, if any, 
included in the total income if such earned income had been the 
total income; 

Provided that the surcharge for purposes of the Union and 
the special surcharge, both together, shall not exceed half the 
amount by which the total income as reduced by the amount of 
income-tax payable by the assessee exceeds the limit specified 
below;— 

The limit aforesaid shall be— 

(i) Rs. 6,000 in the case of every Hindu undivided family 
which as at the end of the previous year satisfies either of 
the following conditions, namely :— 

(a) that it has at least two members entitled to 
claim partition who are not less than eighteen years of 
age; or 

(b) that it has at least two members entitled to 
claim partition who are not lineally descended one from 
the other and who are not lineally descended from any 
other living member of the family; 

(«) Rs. 3,000 in every other case; 

(c) an additional surcharge for purposes of the Union 
calculated on the amount of the residual income at the following 


rates, namely: — 

(C On the first Rs. 6,ooo of the residual income . . 4% 

(if) On the next Rs. 9,000 of the residual income . . 6 % 

iili) On the next Rs. 12,000 of the residual income . . 8% 

(tv) On the next Rs. 15,000 of the residual income . 9% 

(v) On the balance of the residual income 10%: 

Provided that— 


(i) no additional surcharge shall be levied where the 
residual income does not exceed the limit specified below; 
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(ii) the additional surcharge shall in no case exceed the 
aggregate of the following sums, namely: — 

(a) an amount calculated at three per cent, on so 
much of the amount of residual income as does not 
exceed the limit specified below; 

(b) one-half of the amount i>y which the residual 
income exceeds the limit specified below. 

The limit aforesaid shall be— 

(i) Rs. 6,000 in the case of every Hindu undivided family 
which as at the end of the previous year satisfies either of 
the following conditions, namely: — 

(a) that it has at least two members entitled to claim 
partition who are not less than eighteen years of age; or 

(b) that it has at least two members entitled to claim 
partition who are not lineally descended one from the 
other and who are not lineally descended from any 
other living member of the family; 

(ii) Rs. 3,600 in the case of every individual who has 
more than one child wholly or mainly dependent on him 
or in the case of every Hindu undivided family having more 
than one minor coparcener; 

(iii) Rs. 3,300 in the case of every individual who has 
one child wholly or mainly dependent on him or in the case 
of every Hindu undivided family having one minor copar¬ 
cener; 

(iu) Rs. 3,000 in every other case. 

Explanation .—For the purposes of this Paragraph, jn the case of 
every Hindu undivided family governed by the Mitakshara law, a 
son shall be deemed to be entitled to claim partition of the copar¬ 
cenary property against his father or grandfather notwithstanding 
any custom to the contrary. 


Paragraph B 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 30% 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by a surcharge for purposes of the Union 
of five per cent, of the amount of income-tax. 
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Paragraph C 

In every case in which under the provisions of the Income-tax 
Act, income-tax is to be charged at the maximum rate,— 

Rate of income-tax 

On the whole of the total income ... 25% 

Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of the surcharges cal¬ 
culated as under: — 

(a) a surcharge of purposes of the Union of five per cent, of 
the amount of income-tax; 

(b) a special surcharge of fifteen per cent, of the amount of 
income-tax; and 

(c) an additional surcharge for purposes of the Union 
calculated on the amount of the residual income at the rates as 
specified in Paragraph A of this Part. 

Paragraph D 

In the case of every company,— 

Rate of income-tax 

On the whole of the total income ... 25% 

Paragraph E 

In the case of every registered firm,— 

Rates of income-tax 

Where the firm Where the firm 
has four or It ss has five or 
partners more partners 

as on the last day of the 
previous yt ar 

ft) On the first Rs. 25,000 of total income Nil 

(2) On the next Rs. 15,000 of total income 5% 

(3) On the next Rs. 20,000 of total income 6% 

(4) On the next Rs. 40,000 of total income 7% 

On the next Rs. 50,000 of total income 8% 

(6j On the balance of total income 10% 

Surcharge on income-tax 

The amount of income-tax computed at the rates hereinbefore 
specified shall be increased by a surcharge for purposes of the Union 
equal to the sum of— 

(i) twenty per cent, of the amount of income-tax payable 
by the firm on its income from any business carried on by it 
calculated at the rate of income-tax applicable to its total in¬ 
come; and 

(h) ten per cent, of the amount of income-tax payable by 
it on its income from all sources other than from any business 
carried on by it calculated at the rate of income-tax applicable 
to its total income. 


Nil 

$0 

9% 

10 % 

127 
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Part II 

Super-tax and surcharges on super-tax 
Paragraph A 

In the case of every individual, Hindu undivided family, 
unregistered firm or other association of persons or body of indi¬ 
viduals, whether incorporated or not, or every artificial juridical 
person referred to in sub-clause (vii) of clause (31) of section 2 of 
the Income-tax Act, not being a case to which any other Paragraph 
of this Part applies,— 


Rates of super-tax 

(x) On the first Rs. 20,000 of total income . . Nil 

(2) On the next Rs. 5,000 of total income 8% 

(3) On the next Rs. 5,000 of total income . 18% 

(4) On the next Rs. 10,000 of total income . 22% 

(5) On the next Rs. 10,000 of total income . 32% 

(6) On the next Rs. 10,000 of total income . 40% 

(7) On the next Rs. 10,000 of total income . 45% 

(8) On the balance of total income . . ■ 47'5% 


Surcharges on super-tax 

The amount of super-tax computed at the rates hereinbefore 
specified shall be increased by the aggregate of the surcharges 
calculated as under : — 

(a) A surcharge for purposes of the Union equal to the sum 

of— 

(1) two and a half per cent, of the amount of super-tax 
calculated at- the average rate of super-tax on the income 
under the head "Salaries” included in the total income; 

(ii) five per cent, of the amount of super-tax calculated 
at the average rate of super-tax on the total income as 
reduced by the income under the head “Salaries” included 
therein; and 

(Hi) where the earned income included in the total 
income exceeds Rs. 1,00,000, ten per cent, of the difference 
between the amount of super-tax which would have been 
payable on the whole of the earned income included in the 
total income, if such earned income had been the total 
income and the amount of super-tax payable on a total 
income of Rs. 1,00.000; 

(h) A special surcharge at fifteen per cent, of the difference 
between the amount of super-tax on the total income and the 
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amount of super-tax on the whole of the earned income, if any, 
included in the total income, if such earned income had been 
the total income. 


Paragraph B 

In the case of every local authority,— 


Rate of super-tax 

On the whole of the total income 10% 

Surcharge on super-tax 

The amount of super-tax computed at the rate hereinbefore 
specified shall be increased by a surcharge for purposes of the Union 
of 12J per cent, of the amount of super-tax. 

Paragraph C 

In the case of every association of persons being a co-operative 
society as defined in clause (19) of section 2 of the Income-tax Act,— 


Rates of super-tax 

(1) On the first Rs. 25,000 of total income .. Nil 

(2) On the balance of total income .. 16% 

Surcharge on super-tax 

The amount of super-tax computed at the rates hereinbefore 
specified shall be increased by a surcharge for purposes of the Union 
of 121 per cent, of the amount of super-tax. 


Paragraph D 

In the case of every company, other than the Life Insurance Cor¬ 
poration of India established under the Life Insurance Corporation 
Act, 1950,— 


31 of 1956. 


Rates of super-tax 

On the whole of the total income .. 55%: 

Provided that— 

(i) a rebate at the rate of 50 per cent, on so much of the total 
income as consists of dividends from any Indian company; and 
at the rate'of 35 per cent, on the balance of the total income 
shall be allowed in the ease of any company which— 

(a) in respect of its profits liable to tax under the 
Income-tax Act for the assessment year commencing on the 
1st day of April, 1963, has made the prescribed arrangements 
for the declaration and payment within India of the divi¬ 
dends payable out of such profits in accordance with the 
provisions of section 194 of that Act; and 
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(b) is such a company as is referred to in section 108 
of the Income-tax Act with a total income not exceeding 
Rs. 25,000; 

(ii) a rebate at the rate of 50 per cent, on so much of the 
total income as consists of dividends from a subsidiary Indian 
company formed and registered before the 1st day of April, 1961; 
at the rate of 45 per cent, on so much of the total income as 
consists of dividends from any other Indian company; and at the 
rate of 30 per cent, on the balance of the total income shall be 
allowed In the case of any company which satisfies condition (a) 
but not condition (b) of the preceding clause; 

(iii) a rebate at the rate of 50 per cent, on so much of the 
total income as consists of dividends from a subsidiary Indian 
company formed and registered before the 1st day of April, 1901; 
at the rate of 30 per cent, on so much of the total income as 
consists of dividends from an Indian company, not being a subsi¬ 
diary company, formed and registered before the 1st day of 
April, 1959; at the rate of 45 per cent, on so much of the total 
income as consists of dividends from any other Indian company 
formed and registered on or after the 1st day of April, 1959; at 
the rate of 30 per cent, on so much of the total income as consists 
of royalties received from an Indian concern in pursuance of an 
agreement made by it with the Indian concern on or after the 
1st day of April, 1961 and which has been approved by the 
Central Government; and at the rate of 17 per cent, on the 
balance of the total income shall be allowed in the case of any 
company not entitled to a rebate under either of the preceding 
clauses: 

Provided further that— 

(i) the amount of the rebate under clause (i) or clause (ii) 
of the preceding proviso shall be reduced by the sum, if any, 
equal to the amount or the aggregate of the amounts, as the case 
may be, computed as hereunder: — 

(a) on the araregate of the sums computed in the manner at the rate of 100%. 
provided In clause (Q of the second proviso to Para¬ 
graph D of Part II of the First Schedule to the Finance 

(No. 2) Act, 1962 as reduced by the amount, if any, 
which is deemed to have been taken into account, in 
accordance with clause (ii) of the said proviso, for the 
purpose of reducing the rebate mentioned in clause (i) 
of the said proviso to nil; and 

(b) on the amount "representing the face value of any bonus at the rate of I 2 $% 
shares or the amount of any bonus issued to its share¬ 
holders during the previous year with a view to increas¬ 
ing the paid-up capital; 

95 G of I Ex—4. 
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(ii) where the sum arrived at in accordance with clause (t) 
of this proviso exceeds the amount of the rebate arrived at in 
accordance with clause (i) or clause (ii), as the case may be, of 
the preceding proviso, only so much of the amounts of reduction 
mentioned in sub-clauses (a) and (b) of clause (i) of this proviso 
as is sufficient, in that order, to reduce the rebate to nil shall 
be deemed to have been taken into account for the purpose: 

Provided further that the super-tax payable by a company, the 
total income of which exceeds rupees twenty-five thousand, shall not 
exceed the aggregate of— 

(a) the super-tax which would have been payable by the 
company if its total income had been rupees twenty-five 
thousand; and 

(b) half the amount by which its total income exceeds 
rupees twenty-five thousand. 

Explanation I ,—For the purposes of this Paragraph, where any 
portion of the profits and gains of a company is not included in its 
total income by reason of such portion being agricultural Income, the 
amount representing the face value of any bonus shares and the 
amount of any bonus issued to its shareholders shall each be deemed 
to be such proportion thereof as the average of the total income of 
the company in the five previous years in which the company has 
been in receipt of taxable income immediately preceding the relevant 
previous year bears to the average of its total profits and gains 
(excluding capital receipts) for the preceding five years aforesaid, 
reduced by such allowances as may be admissible under the Income- 
tax Act which have not been taken Into account by the company in 
its profit and loss accounts for the preceding five years aforesaid. 

Explanation II .—For the purposes of this Paragraph and Part III 
of the Schedule, a company shall be deemed to be a subsidiary of 
another company if that other company holds more than half in 
nominal value of the equity share capital of the first mentioned 
company. 

Paragraph E 

In the case of the Life Insurance Corporation of India established 
under the Life Insurance Corporation Act, 1956,— 

Rate of super-tax 

On the whole of its profits and gains from life 
Insurance business 22-5% 


31 of 1956 
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Part III 

Rates for deduction of tax at source in certain cases 

In every case in which under the provisions of sub-section (2) of 
section 192 and sections 193 to 195 of the Income-tax Act, tax is to 
be deducted at the rates in force, deduction shall be made from the 

income subject to deduction at the following rates:— 


Income-iax 


Super-tax 


Rate of 

income- 

tax 


Rates of 

surcharge;, 


Rate of 
super-tax 


S urcharge 
for 

purposes j 
of the 
Union 


Special 

surcharge 


Rates o 1 
surcharges 


1, In the case of a person other 
than a company— 

(p) in every case, on the 25 ’'<> I, * 5 % 3'757 

whole income (excluding 
interest payable on any 
security of the Central 
Government issued or 
declared to be Income- 
tax free, and Interest pay¬ 
able on any security oi 
a State Government 
issued income-tax free, 
the income-tax whereon 
is payable by the Stale 
Government'), and 

( 6 ) in addition, where the 
person is non-resident 
in India, on the who’e 
income. 


Super-tax and sur¬ 
charges on super¬ 
tax Tn accordance 
with the provisions 
of clause lb) of sub. 
section (r) of section 
TI3 of the Income- 
tax Act 



Rate of 

Rate of 


income- 

super- 


tax 

tax 


2, In the case of a company— 

(a) in every case— 

(i) on the whole income (excluding interest payable on any 
security of the Central Government issued or declared 
to be income-tax free and interest payable on any 
security of a State Government issued income-tax 
free, the income-tax whereon is payable by the State 
Government); and.. 25% 

(if) on the whole income (excluding dividends payable by 
an Indian company referred to in clause (to) of sub¬ 
section (7) of section 99 of the Income-tax Act); and 


5% 





158 


[Part H 


THE GAZETTE OF INDIA EXTRAORDINARY 



Rate of 

Rato of 


income- 1 

| super- 


tax | 

tax 


(f>) In addition, where the company Is neither an Indian com¬ 
pany nor a company which hag made the prescribed 
arrangement* for the declaration and payment of divi¬ 
dends within India,— 

(0 on the income from dividends (excluding dividends 
payable by an Indian company referred to in danse 
(id) of sub-section (r) of section 99 of the Income-tax 
Act)— 


(1) on dividends payable by any of its subsidiary Indian 
companies formed and registered before the ist 

day of April, 1961 Nil 

(a) on dividends payable by an Indian company, not 
being a subsidiary company, formed and registered 

before the ist day of April, 1959 .... 20% 

(3) on dividends payable by any other Indian company 
formed and registered on or after the 1st day of April, 

1959 • 5 % 

(if) on the income from royalties payable by an Indian 
concern in pursuance of an agreement which is made 
by it with the Indian concern on or after the i$t day 
of April, 1961 and which has been approved by the 

Central Government. 20% 

(Hi) on any other income. 33% 


THE SECOND SCHEDULE 
[See section 22(2)] 

In the First Schedule to the Tariff Act,— 

(i) in Item No. 24, for the entry in the fourth column, the 
entry “Rs. 60* 00 per kilogram” shall be substituted; 

(ii) in Item No. 24(3), for the entry in the fourth column 
and the entry in the sixth column, the entry “Rs. 50- 00 per 
kilogram” shall be substituted; 

(iii) in Item No. 28A, for the entry in the second column, 
the following entry shall be substituted, namely: — 

“Patent or proprietary medicines not containing alcohol, 
opium, Indian hemp or other narcotic drugs or other 
narcotics other than those medicines which are exclusively 
Ayurvedic, Unani, Sidha or Homoeopathic. 

Explanation .—‘Patent or proprietary medicines' means 
any drug or medicinal preparation, in whatever form, for 
tuae in the Internal or external treatment of, or for the 
prevention of ailments in, human beings or animals, which 
bears either on itself or on its container or both, a name 
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which is not specified in a monograph in a Pharmacopoeia, 
Formulary or other publications notified in this behalf by 
the Central Government in the Official Gazette, or which is 
a brand name, that is, a name or a registered tr£(de mark 
under the Trade and Merchandise Marks Act, 1958 (43 of 
1958), or any other mark such as a symbol, monogram, label, 
signature or invented words or any writing which is used in 
relation to that medicine for the purpose of indicating or so 
as to indicate a connection in the course of trade between the 
medicine and some person having the right either as pro¬ 
prietor or otherwise to use the name or mark with or without 
any indication of the identity of that person.”; 

(iv) in Item No. 29, for the entry in the fourth column, the 
entry “Rs. 12 ■ 00 per 100 linear metres” shall be substituted; 

( v ) in Items Nos. 30, 73, 73(1), 77 and 77(5), for the entries 
against each of them in the fourth and fifth columns, the entries 
“60 per cent, ad valorem” and “50 per cent, ad valorem” shall, 
respectively, be substituted; 

(vi) in Item No. 30(1), for the entries in the fourth column 
against sub-items (a), (b) (i) and (b) (ii), the entry “50 per cent 
ad valorem” shall be substituted; 

(vii) In Item No. 39, for, the entry in the fourth column, the 
entry “20 per cent, ad valorem” shall be substituted; 

(viii) in Items Nos. 63(1), 63(20A) and 63(35), for the entry 
against each of them in the fourth column, the entry “30 per cent. 
ad valorem” shall be substituted; 

(ix) in Item No. 63(2),— 

(1) for the entry in the fourth column against sub-item 
(a) (i), the following entry shall be substituted, namely: — 

“Rs. 22’00 per tonne or 10 per cent, ad valorem, 

whichever is higher, plus 5 per cent, ad valorem”; 

(2) for the entry in the fourth column against sub-item 

(a) (ii), the following entry shall be substituted, namely: — 

“Rs. 64-00 per tonne plus 5 per cent. ad valorem ”; 

(3) for the entry in the fourth column against sub-item 

(b) , the following entry shall be substituted, namely: — 

"Rs. 60” 00 per tonne plus 5 per cent, ad valorem"; 



160 THE GAZETTE OF INDIA EXTRAORDINARY [Pakt II 

(x) in Item No. 63 (3),— 

(1) for the entry in the fourth column against sub-item 

(i) , the following entry shall be substituted, namely: — 

“Rs. 31-00 per tonne or 10 per cent, ad valorem, 
whichever is higher, pluf> 5 per cent, ad valorem”-, 

(2) for the entry in the fourth column against sub-item 

(ii) , the following entry shall be substituted, namely: — 

“Rs. 60-00 per tonne or 20 per cent, ad valorem, 
whichever is higher, plus 5 per cent, ad valorem ”; 

(xi) in Item No. 63(9), for the entry in the fourth column 
the following entry shall be substituted, namely: — 

“Rs. 60-00 per tonne plus 10 per cent, ad valorem”-, 

(xii) in Item No. 63(10),— 

(1) for the entry in the fourth column against sub- 
item (i), the entry “Rs. 80-00 per tonne plus 5 per cent, ad 
valorem” shall be substituted; 

(2) for the entry in the fourth column against sub- 
item (ii), the entry “Rs. 100-00 per tonne plus 5 per cent. 
ad valorem” shall be substituted; 

(xiii) in Item No. 63(12), in the entry in the second column, 
for the words “Iron or steel bolts and nuts”, the words “Iron or 
steel bolts and nuts, not otherwise specified,” shall be substituted; 

( xiv) in Item No. 63(14A), for the figures “50” and “40” in 
the fourth and fifth columns, the figures “55” and “45” shall, 
respectively, be substituted; 

(xu) in Item No. 63(17), for the words and figure “plus 5 
per cent, ad valorem” in the entry against each of the sub-items 
(i) and (ii) in the fourth column, the words and figures ‘‘plus 10 
per cent, ad valorem” shall be substituted; 

(xvi) in Item No. 63(18), for the figures "20” and “40” in the 
fourth column against sub-items (a) and (b), the figures “25” and 
“45” shall, respectively, be substituted; 

(xthi) in Item No. 63(19),— 

(I) for the entry in the fourth column against sub-item 
(a)(i), the following entry shall be substituted, namely: — 

“Rs. 15-00 per tonne or 10 per cent, ad valorem, 
whichever is higher, plus 5 per cent, ad valorem 
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(2) for the entry in the fourth column against suo-item 

(a) (it), the following entry shall be substituted, namely: — 

“Rs. 40-00 per tonne plus 5 per cent, ad valorem 

(3) for the entry in the fourth column against sub-item 

(b) , the following entry shall be substituted, namely: — 

“Rs. 60-00 per tonne plus 5 per cent, ad valorem”; 
(xvili) in Item No. 63 (20),— 

(1) for the entry in the fourth column against sub-item 
(a)(l)(i), the following entry shall be substituted, namely: — 

“Rs. 29-00 per tonne or 10 per cent, ad valorem , 
whichever is higher, plus 5 per cent, ad valorem”; 

(2) for the entry in the fourth column against sub-item 
(a)(l)(ii), the following entry shall be substituted, namely: — 

“Rs. 50-00 per tonne plus 5 per cent, ad valorem”; 

(3) for the entry in the fourth column against sub-item 
(a)(2)(f), the following entry shall be substituted, namely: — 

“Rs. 30-00 per tonne or 10 per cent, ad valorem, 
whichever is higher, plus 5 per cent, ad valorem”; 

(4) for the entry in the fourth column against sub-item 

(a) (2)(H), the following entry shall be substituted, namely: — 

“Rs. 60 00 per tonne plus 5 per cent, ad valorem”; 

(5) lor the entry in the fourth column against sub-item 

(b) (l)(i), the following entry shall be substituted, namely: — 

“Rs. 32-00 per tonne or 10 per cent, ad valorem, 
whichever is higher, plus 5 per cent, ad valorem"; 

(6) for the entry in the fourth column against sub-item 
(b)(i)(ii), the following entry shall be substituted, namely: — 

“Rs. 55 -00 per tonne plus 5 per cent, ad valorem 

(7) for the entry in the fourth column against sub-item 
(b)(2)"(i), the following entry shall be substituted, namely: — 

“Rs. 32-00 per tonne or 10 per cent, ad valorem , 
whichever is higher, plus 5 per cent, ad valorem”; 

(8) for the entry in the fourth column against sub-item 
(b)(2)(ii), the following entry shall be substituted, namely: — 

“Rs. 64*00 per tonne plus 5 per cent, ad valorem"; 
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(xte) in Item No. 63 (21) A,— 

(1) for the entry in the fourth column against sub-item 
(a) (i), the following entry shall be substituted, namely:— 

“Rs. 10-00 per tonne or 15 per cent, ad valorem, 
whichever is higher”; 

(2) for the entry in the fourth column against sub-item 

(a) (ii), the following entry shall be substituted, namely: — 

“Rs. 10'00 per tonne or 25 per cent, ad valorem, 
whichever is higher”; 

(3) for the entry in the fourth column against sub-item 

(b) (i), the following entry shall be substituted, namely: — 

“Rs. 31-00 per tonne or 10 per cent, ad valorem, 
whichever is higher”; 

(4) for the entry in the fourth column against sub-item 
(b)(ii), the followmg entry shall be substituted, namely: — 

“Rs. 60 00 per tonne plus 5 per cent, ad valorem 

(xx) in Item No. 63 (24), for the figures “55” and “45” in the 
fourth and fifth columns, the figures “60” and “50” shall, respec¬ 
tively, be substituted; 

(xxi) in Item No. 63(25),— 

(1) for the entry in the fourth column against sub-item 

(i) , the following entry shall be substituted, namely: — 

“30 per cent, ad valorem. ’; 

(2) for the entry in the fourth column against sub-item 

(ii) , the following entry shall be substituted, namely: — 

"30 per cent, ad valorem plus Rs. 35-00 per tonne”; 

(xxii) in Item No. 63(28), for the figures “55” in the fourth 
column, the figures “60” shall be substituted; 

(xxiii) in Item No. 63(31),— 

(1) for the entry in the fourth column against sub-item 

(а) , the following entry shall be substituted, namely: — 

“Rs. 29-00 per tonne or 10 per cent, ad valorem, 
whichever is higher, plus 5 per cent, ad valorem 

(2) for the entry in the fourth colu mn against sub-item 

(б) , the following entry shall be substituted, namely: — 

"Rs. 50-00 per tonne plus 5 per cent, ad valorem 
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(xxiu) in Item No. 63(32),— 

(1) for the entry in the fourth column against sub-item 

(a) , the following entry shall be substituted, namely: — 

“Rs. 50'00 per tonne plus 5 per cent, ad valorem"; 

(2) for the entry in the fourth column against sub-item 

(b) , the following entry shall be substituted, namely:— 

“Rs. 84'00 per tonne plus 5 per cent, ad valorem 

(xxu) in Item No. 71,— 

(1) for the entry in the fourth column against sub-item 

(a) , the following entry shall be substituted, namely: — 

“60 per cent, ad valorem 

(2) for the entry in the fourth column against sub-item 

(b) , the following entry shall be substituted, namely: — 

“100 per cent, ad valorem 91 ; 

(xxvi) in Items Nos. 72, 72(1), 72(2) and 72(3), for the 
entry against each of them in the fourth column, the entry “20 
per cent, ad valorem” shall be substituted; 

(xxvli) in Item No. 75, for the figures “35” In the fourth 
column, the figures “50” shall be substituted; 

( xxviii ) In Items Nos. 75(11) and 75(12), for the figures 
“25” against each of them in the fourth column, the figures “50’’ 
shall be substituted; and 

(xxix) in Item No. 87, for the figures “50” in the fourth 
column, the figures “60” shall be substituted. 


R. C. S. SARKAR, 
Secy, to the Govt, of India. 
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